

















WUMB-FM RADIO

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2009

A. Organization:

WUMB-FM (“the Station”) is a network of five non-commercial public broadcast radio stations
that are licensed to, owned and operated by the University of Massachusetts (“UMass”). The
Station’s studio facilities are located at the University of Massachusetts, Boston Campus, with
transmitting facilities located in Quincy, Spencer, Falmouth, Orleans and Amesbury,
Massachusetts. The Station depends on the continuing support of UMass through the allocation of
University and other funds for certain operating expenses.

Additionally, the Station receives funding in the form of grants from the Corporation for Public
Broadcasting (“CPB”). The Station must meet certain criteria established by the CPB in order to
qualify for this funding. The CPB amends its qualifying criteria on a periodic basis and it is never
certain whether the Station will continue to qualify for funding in future periods. The risk of
funding reduction from the CPB has prompted the Station to escalate efforts to increase other
sources of revenue.

B. Summary of Significant Accounting Policies:

Basis of Accounting:

The financial statements of the Station have been prepared on the accrual basis.

Comparative Financial Statements:

The financial statements include certain prior-year summarized comparative information.
Such information does not include sufficient detail to constitute a presentation in
conformity with generally accepted accounting principles. Accordingly, such information
should be read in conjunction with the Station’s financial statements for the year ended
June 30, 2008, from which the summarized information was derived.

Basis of Presentation:

The accounts of the Station are maintained in accordance with the principles of fund
accounting. Under fund accounting, resources for various purposes are classified for
accounting and reporting purposes into funds established according to their nature and
purpose. Separate accounts are maintained for each fund; however, in the accompanying
financial statements, funds that have similar characteristics have been combined into fund
groups.
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WUMB-FM RADIO

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2009

(continued)

B. Summary of Significant Accounting Policies — (continued):

Basis of Presentation — (continued):

The current year financial statements are presented in accordance with the Statement of
Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit
Organizations. Under SFAS No. 117, fund balances are classified on the statements of
financial position and activities as unrestricted, temporarily restricted, or permanently
restricted net assets based on the absence or existence and type of donor-imposed
restrictions. Accordingly, net assets of the Station and the changes therein are classified
and reported as follows:

Unrestricted:

Unrestricted net assets include those assets that are not subject to donor-imposed
stipulations.

Temporarily restricted:

Temporarily restricted net assets are subject to donor-imposed restrictions that will be
satisfied by the actions of the Station or the passage of time.

Permanently restricted:

Permanently restricted net assets are subject to donor-imposed stipulations that they be
held in perpetuity.

Use of Estimates;

In preparing financial statements in conformity with generally accepted accounting
principles, management is required to make estimates and assumptions that affect the
reported amounts of assets and liabilities and reported amounts of revenues and expenses
during the reporting period. These estimates and assumptions involve the areas of
estimated useful lives of property and equipment, amortization period of intangibles and
certain accruals, among others. Actual results could differ from those estimates.
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WUMB-EFM RADIO

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2009

(continued)

B. Summary of Significant Accounting Policies — (continued):

Revenue recognition:

Indirect and in-kind support, which represent the value of facilities and services provided,
are recorded as revenue when received using certain allocation rates, which approximate
fair market value, as set by the United States Department of Health and Human Services.
The general appropriation from UMass is recorded as revenue when the appropriation is
made.

Contributions:

The Station accounts for contributions in accordance with the recommendations of the
Financial Accounting Standards Board in SFAS No. 116, Accounting for Contributions
Received and Contributions . Made. In accordance with SFAS No. 116, contributions
received are recorded as increases in unrestricted, temporarily restricted, or permanently
restricted net assets, depending on the existence or nature of any donor restrictions.

All donor-restricted contributions are reported as increases in temporarily or permanently
restricted net assets depending on the nature of the restriction. When a restriction expires
(that is, when a stipulated time restriction ends or purpose restriction is accomplished),
temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the statement of activities as net assets released from restrictions.

Donated Property and Equipment:

Donations of property and equipment are recorded as contributions at their estimated fair
value at the date of donation. Such donations are reported as increases in unrestricted net
assets unless the donor has restricted the donated asset to a specific purpose. Assets
donated with explicit restrictions regarding their use and contributions of cash that must be
used to acquire property and equipment are reported as restricted contributions. Absent
donor stipulations regarding how long those donated assets must be maintained, the Station
reports expirations of donor restrictions when the donated or acquired assets are placed in
service as instructed by the donor. The Station reclassifies temporarily restricted net assets
to unrestricted net assets at that time.

Cash:

Cash consists of funds held by UMass on the Station’s behalf. Such funds are held in
pooled accounts.
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WUMB-FM RADIO

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2009

(continued)

B. Summary of Significant Accounting Policies — (continued):

Accounts receivable:

Accounts receivable are stated at the amount management expects to collect from
outstanding balances at year-end.

Property and equipment:

Purchases of property and equipment are recorded at cost. Maintenance and repairs are
charged to expense as incurred. Depreciation is provided over the estimated useful lives of
the respective assets (three to seven years) using the straight-line method. Purchases of
property and equipment costing over $1,000 are capitalized.

Intangible Assets:

The Station follows Statement of Financial Accounting Standard No. 142, Goodwill and
Other Intangible Assets. This statement requires that assets with finite lives be amortized
over their respective useful life, while assets with infinite lives be assessed annually for
impairment, rather than being amortized.

Income taxes:

The Station is a sponsored activity of the Commonwealth of Massachusetts and,
accordingly, is not subject to federal or state income taxes.

Functional allocation of expenses:

The costs of providing the various programs and other activities of the Station have been
summarized on a functional basis in the statement of activities. Accordingly, certain costs
have been allocated between programs and supporting services benefited.
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WUMB-FM RADIO

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2009

(continued)

C. Investment:

The Station has the option to contribute to a perpetual trust administered by the University of
Massachusetts Foundation. The Commonwealth of Massachusetts matches 50% of the
contribution made by the Station. Under the terms of the Trust, the Station has the irrevocable
right to receive the income earned on the Trust assets in perpetuity. The fair market value of the
investment is $77,900 and $91,105 at June 30, 2009 and 2008, respectively. The cost is $82,462
and $84,472 at June 30, 2009 and 2008, respectively.

Investment return for the year ended June 30, 2009, is summarized as follows:

Investment income $ 755
Net realized and unrealized losses ( 14,796 )
( § 14,041)

D. Unconditional Promises to Give:

Unconditional promises to give represent pledges receivable. At June 30, 2009, pledges receivable
consisted of the following:

Amounts due:
Within one year $ 48,075
Over one to five years -
Total unconditional promises to give 48,075
Less allowance for uncollectible promises to give ( 11,946 )
Net unconditional promises to give $ 36,129
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WUMB-FM RADIO

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2009

(continued)

E. Property and Equipment:

F.

A summary of property and equipment at June 30, 2009 and 2008 is as follows:

2009 2008

Broadcast equipment $ 454905 § 582,533
Studio and production equipment 219,127 386,667
Office furniture and fixtures 21,223 63,635
Vehicle 3,950 -

Total property and equipment 699,205 1,032,835

Less: accumulated depreciation ( 635,267 ) ( 898,430 )

Property and Equipment, Net $ 63,938 $ 134,405

Depreciation expense- for the years ended June 30, 2009 and 2008 amounted to $64,067 and
$73,532 respectively.

Broadcast Licenses:

The Station holds five broadcast licenses; WUMB-FM, WBPR-FM, WFPB-FM, WFPB-AM and
WNEF-FM in Quincy, Spencer, Falmouth, Orleans and Amesbury, Massachusetts, respectively.
During the year ended June 30, 1999, the WFPB-AM license for operations in Orleans,
Massachusetts, having an estimated market value of $188,000, was donated to the Station. There

are currently no plans to transfer or sell any of the five licenses; therefore, no valuation of the
licenses has been made.

The net cost of the Orleans license, $188,000, was amortized over a seven-year period on the
straight-line method. The license was fully amortized by year end June 30, 2007.

The Station incurred $11,187 and $35,187 of direct costs in connection with obtaining various
broadcast licenses during the years ended June 30, 2009 and 2008, respectively. The licenses are
deemed to have indefinite useful lives because cash flows can be expected to continue indefinitely
and the licenses may be renewed indefinitely for little cost. Accordingly, the licenses are not
amortized, but will be evaluated annually for impairment.
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WUMB-FM RADIO

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2009

(continued)

G. Support from the University of Massachusetts:

Support from UMass for the years ended June 30, 2009 and 2008, is as follows:

2009 2008
Indirect and in-kind support:
Indirect $ 784,449 $ 848,696
In-kind 16,575 50,344
Total indirect and in-kind support 801,024 899,040
General appropriations:
General appropriation 225,075 211,056
Fringe benefits 55,143 80,877
Total general appropriations 280,218 291,933
Total support from UMass $ 1,081,242 $ 1,190,973

H. Pension Plan:

Full-time employees of the Station earn retirement benefits under the Commonwealth of
Massachusetts Retirement System. Net periodic pension cost related to those benefits is not
separately determined, but is included in indirect costs through an allocation of cost from UMass.
For information on the Commonwealth of Massachusetts Retlrement System, see the
Comprehensive Annual Financial Report of the Commonwealth of Massachusetts.

1. Fair Value Measurements:

The Station is subject to the provisions of Statement of Financial Accounting Standards No. 157,
Fair Value Measurements (FAS No. 157). FAS No. 157 defines fair value, establishes a framework
to measure fair value, and establishes a fair value hierarchy which prioritizes the inputs to valuation
techniques. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability occurs in the
principal market for the asset or liability or, in the absence of a principal market, the most
advantageous market. Valuation techniques that are consistent with the market, income or cost
approach, as specified by FAS No. 157, are used to measure fair value. The fair value hierarchy
prioritizes the inputs to valuation techniques used to measure fair value into three broad levels:
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WUMB-FM RADIO

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2009

(continued)

Fair Value Measurements - (continued):

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities the

School has the ability to access.

Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable for
the asset or liability, either directly or indirectly. These may include quoted prices for similar

securities.

Level 3 are unobservable inputs for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the asset or

liability.

Fair values of financial instruments measured on a recurring basis at June 30 are as follows:

Fair Value Measurements at Reporting Date Using

Quoted Pricesin  Significant

Active Markets Other Significant
for Identical Observable Unobservable
Assets/Liabilities Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)

As of June 30, 2009:

Perpetual trust $ 77900 $ - $ - $ 77,900
As of June 30, 2008:

Perpetual trust $ 91,105 § - ¥ - $ 91,105

Restrictions on Net Assets:

Permanently restricted net assets represent donor permanently restricted contributions, which
require that the principal be retained in perpetuity; only the income may be used for general
support purposes. Permanently restricted net assets consist of the following as of June 30, 2009:

Permanent endowment $ 24,394
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WUMB-FM RADIO

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2009

(continued)

K. Net Assets Released from Restrictions:

Net assets were released from donor restrictions by incurring expenses satisfying the following
restricted purposes during 2009:

Program support $ 167,540

. Contingencies:

Certain claims and complaints arising in the ordinary course of business have been filed against the
Station. Management cannot predict the outcome of these matters or estimate the amount of any
loss that may result. Accordingly, no provision for any contingent liabilities that may result has
been made in the financial statements. Management believes that losses resulting from these
matters, if any, would not have a material effect on the financial position of the Station.

. Endowment;

The Station’s endowment consists of one fund established for long-term investment, and includes
funds designated by the Board of Directors to function as an endowment. The funds are invested in
a pooled fund that is managed by The University of Massachusetts Foundation. As required by
generally accepted accounting principles, net assets associated with endowment funds, including
funds designated by the Board of Directors to function as endowments, are classified and reported
based on the existence or absence of donor-imposed restrictions.

Endowment net asset composition by fund type as of June 30, 2009 is as follows:

Board
Designated - Permanently
Unrestricted Restricted Total
Donor-restricted endowment funds $ - 3 24394 $ 24,394
Designated for long-term investment 53,506 - 53,506
Total funds $ 53,506 § 24394 § 77,900
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WUMB-FM RADIO

NOTES TO FINANCIAL STATEMENTS

YEAR ENDED JUNE 30, 2009

(continued)

M. Endowment — (continued):

Changes in endowment net assets for the year ended June 30, 2009 are as follows:

Board
Designated - Permanently
Unrestricted Restricted Total
Endowment net assets, beginning of year $ 67,547 $ 23,558 $ 91,105
Contributions to endowment - 836 836
Investment return ( 14,041) - ( 14,041 )
Endowment net assets, end of year $ 53,506 $ 24,394 $ 77,900

The endowment objective is to invest in low risk, high yield securities that attempt to adhere to the
socially responsible guidelines as determined by the Foundation and the Station.
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INDEPENDENT AUDITOR’S REPORT ON ACCOMPANYING INFORMATION

Audit Committee of the Board of Trustees
The University of Massachusetts

Boston, Massachusetts

Our report on our audit of the basic financial statements of WUMB-FM Radio for the year ended June
30, 2009 appears on page 1. The audit was made for the purpose of forming an opinion on the basic
financial statements of WUMB-FM Radio taken as a whole. The accompanying information included
in the Schedule of Functional Expenses for the year ended June 30, 2009 (with comparative totals for
the year ended June 30, 2008), is presented for purposes of additional analysis and is not a required
part of the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

December 15, 2009
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Certified Public Accountants

Parent, McLaughlin & Nangle

Certified Public Accountants, Inc.

160 Federal Street
Boston, MA 02110-1713
617/426-9440
Fax No. 617/423-3955

100 Cummings Center 85 Rangeway Road
Suite 335G Forest Ridge Office Park, Bldg #1
Beverly, MA 01915-6106 -15- Billerica, MA 01862-2105
978/921-0005 978/663-9750

Fax No. 978/927-3428 Fax No. 978/663-5151

Ten Commerce Way
Raynham, MA 02767-1071
508/880-4955
Fax No. 508/823-6976



WUMB-FM RADIO

SCHEDULE OF FUNCTIONAL EXPENSES
YEAR ENDED JUNE 30, 2009
(With Comparative Totals for 2008)

Program Services

Supporting Services

Programming General Fundraising
and Program and and Grant Totals
Production Broadcasting Information Administrative - Solicitation Underwriting 2009 2008

Salaries $ 374,616 73,835 § 18,591 118,475 $ 56,804 $ 37,614 679,935 671,654
Fringe benefits 66,193 18,090 4,555 28,736 13,401 9,605 140,580 168,473
Indirect and in-kind

costs from the

University of

Massachusetts 416,712 92,433 44,579 118,177 87,945 41,178 801,024 894,185
In-kind contributions - 38,300 - - - - 38,300 44,295
Professional services 92,652 8,200 25,000 32,467 7,000 7,371 172,690 186,022
Advertising and

promotion - - 6,544 - - - 6,544 24,455
Depreciation 21,436 41,029 - 1,602 - - 64,067 73,532
Postage 18,714 1,143 9,417 2,286 11,429 1,699 44,688 52,775
Telephone 6,388 11,582 6,793 7,410 22,275 2,161 56,609 61,072
Travel 20,059 28 1,056 2,570 824 1,157 25,694 21,366
Dues and subscriptions 51,312 - - - 11,357 - 62,669 61,313
Supplies 35,921 3,058 4,198 2,181 6,080 12,788 64,226 68,792
License and fees 34,210 2,614 - - 24,510 - 61,334 63,955
Utilities - 23,535 - - - - 23,535 29,640
Repairs and

maintenance - 5,677 - - - - 5,677 24,941
Facility rental expense 61,331 2,614 - - 600 - 64,545 75,741
Administrative overhead - -

UMass 42,288 10,060 5,292 11,768 5,449 3,835 78,692 83,286
Loss on disposal of

equipment - 10,350 - - - - 10,350 -
Miscellaneous - 3,000 1,108 2,000 - 26 2,134 5,000

$ 1,241,832 345,548 § 127,133 323,672 § 247,674 $ 117,434 $ 2,403,293 $§ 2,610,497
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